ECONOMIC CHAPTER 12
UNDERSTANDING MARKET
· What is a Market?
Definition: A place where buyers and sellers exchange goods and services. It can be physical (bazaar, haat, mārukatté) or online.
Needs vs. Wants: Needs are essential for survival (food, shelter, water). Wants are non-essential desires.
Trade: The buying, selling, or exchange of goods and services between people or countries.
· How Prices Are Fixed
Price: The specific amount at which a buyer is willing to buy and a seller is willing to sell.
Bargaining/Negotiation: Buyers and sellers negotiate to reach a mutually agreeable price.
High Price: If set too high, buyers refuse to purchase, leaving goods unsold.
Low Price: If set too low, goods sell out quickly, but the seller makes no profit.
Market Price: Determined over time by the balance between Demand (what buyers want/can pay) and Supply (what sellers bring to market).
· ​Types of Markets
Physical Market: Direct, face-to-face transactions (e.g., weekly haats, local shops, shopping malls).
Online Market: Transactions via websites/apps without meeting in person; delivered to doorsteps.
Domestic Market: Trade taking place strictly within a country's geographical boundaries.
International Market: Cross-border trade involving Exports (selling to other countries) and Imports (buying from other countries).
· ​ Chain of Supply (Who's Who?)
Producer/Manufacturer: Makes goods using raw input materials.
Wholesaler: Buys in bulk directly from producers and stores goods in warehouses/godowns/mandis.
Distributor: Bridges geographic gaps between wholesalers and retailers.
Retailer: Buys smaller quantities to sell directly to final consumers.
Aggregator: An online platform/app that combines offers from multiple sellers for consumers.
· Surat Textile Market
Textile Hub: Surat (Gujarat) processes cotton from regional clusters through weaving, dyeing, and finishing stages.
Wholesale Network: Finished fabrics/garments are distributed across India and internationally by wholesalers.
Diamond Capital: Surat is also the world's largest diamond cutting and polishing center with over 1.5 million skilled artisans.
· Social & Cultural Role of Markets
Beyond Money: Markets build long-term trust, social connections, and community relationships over generations.
Cultural Traditions: Practices like giving free haldi and kumkum in South India as a gesture of good wishes.
· ​Government's Role in Markets
Price Control: Sets Maximum Price (upper limit on essential items like lifesaving drugs) and Minimum Price (MSP for crops, minimum wages for workers).
Quality & Safety Standards: Regulates product safety (e.g., testing medicines, standardizing weights and measures).
Mitigating External Effects: Rules to curb environmental damage (e.g., banning single-use plastics).
Public Goods: Provides non-profit services accessible to all (roads, public parks, policing).
· ​Consumer Quality Certification Marks
FSSAI:( Food Safety and Standards Authority of India)-Ensures food items are tested and safe for consumption.
ISI Mark (BIS): (Indian Standards Institution)- Certified quality for electrical appliances, paper, and construction materials.
AGMARK: Certification for agricultural products like spices, pulses, honey, and grains.
BEE Star Rating: Indicates energy efficiency in electronics (more stars = lower electricity consumption).
Package Information: Always check MRP, Net Quantity, Expiry/Best Before Date, Ingredients, and Manufacturer Details.

FSSAI – Food Safety and Standards Authority of India
ISI – Indian Standards Institution
BIS – Bureau of Indian Standards
AGMARK – Agricultural Mark
BEE – Bureau of Energy Efficiency
MRP – Maximum Retail Price
Net Quantity – The actual quantity of the product inside the package.
Expiry Date – The date after which the product should not be consumed/used.
Best Before Date – The date until which the product is expected to retain its best quality.
